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The.Deutsche Bank has agreed to buy nearly $300 million in loans to a major
mortgage servicing company in a bid to create one of the first major

collaborative models in the banking sector. The German bank announced the
deal with M4 Capital on Tuesday after the financial crisis made it harder for
banks to issue loans, including for mortgage servicing. M4, the world’s largest
stock market-listed mortgage servicing company, has seen its operations grind
to a halt after its funds started to contract in early 2008. The financing, which

brings the total value of the purchase to over $308 million, is for loans to
companies such as PCH Group and Keepco, which Deutsche says have suffered

substantial losses, and will cover a range of collateral from residential and
commercial real estate to hotels, retail stores and vehicle loans. “Given the
current economic environment, we believe the pricing of the investments is

attractive,” Deutsche said in a statement. Deutsche Bank Chief Executive Josef
Ackermann said the company was continuing to feel the effects of the global
financial crisis and said it was “stepping up to align the bank’s capital position
and liquidity with its business model.” Deutsche said the purchase would be a

“strategic step for Deustche Bank and solidifies its position as a leading
provider of global mortgage and asset servicing.” M4 will continue to be
managed as a separate unit within Deutsche’s asset management division.

Deutsche had previously agreed to a similar deal with third-party A. Smith &
Sons, a Kentucky-based investment firm, to purchase a range of residential

mortgage-backed securities in August, as a way to reduce its capital
requirements. Deutsche shares were down 0.6 percent at $32.97 and have lost
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